
3 Key Trends Fueling the Commercial Space Industry
 
Space is no longer just an opportunity for deep-pocketed governments and billionaires. The sector is now
accessible to a wide range of entrepreneurs and companies looking to cash in on its growth potential.
 
Below, we examine three key trends driving the commercial space industry this year and beyond.
 
Lowered barriers of entry: Private companies have historically encountered barriers to entering the
space market due to high costs. However, advances in electronics have enabled companies to cost-
effectively manufacture satellites that are more compact and powerful. Additionally, the advent of
reusable rockets has significantly decreased launch costs. SpaceX’s Crew-1 mission in May 2020, for
example, lowered human launch costs from ~$81 million per seat to ~$55 million, a ~32 % decrease.
These reduced equipment expenses will free up company budgets, allowing them to allocate more
resources toward space-related initiatives.

Elevated reliance on satellite infrastructure: Whether we
see them or not, satellites play a critical role for governments,
companies and individuals alike. Emerging technologies like
5G, broadband internet, blockchain, cloud computing and
others have captured investor interest around the globe.
However, many fail to realize these technologies are entirely
reliant on space-based systems. The COVID-19 pandemic
has only accelerated the world’s dependence on satellite
infrastructure amid widespread remote work and digital
adoption.

Increased competition for international space dominance: Space defense is becoming a must-spend
area among global superpowers, which may have a profound effect on the commercial space industry as
governments primarily rely on private companies to develop defense infrastructure and technology.
 
In 2019, the United States Space Force (USSF) was created as a new branch of the U.S. Armed Forces.
China has ambitious goals to establish a moon colony by 2028 and potentially a moon military base by
2030. Russia is also putting significant resources toward space militarization and defense. As more
nations augment their space military capabilities, it’s likely others will stake their claim in the second
“Space Race” as well.
 
Investors looking to get a slice of the commercial space industry can consider the Nasdaq-listed Procure
Space ETF (UFO), which invests in 30+ publicly traded, space-related companies from around the globe.
To learn more about UFO, the Procure Space ETF, visit: https://procureetfs.com/etfs/ufo.html.

Disclosures:

Please consider the Funds investment objectives, risks, and charges and expenses carefully before you
invest. This and other important information is contained in the Fund’s summary prospectus and
prospectus, which can be obtained by visiting procureetfs.com. Read carefully before you invest.

Any investment product, strategy, or product design that is described on the Procure ETF’s website may
not be suitable for all types of clients.

Investing involves risk. Principal loss is possible. The Fund is also subject to the following risks:
Shares of any ETF are bought and sold at market price (not NAV), may trade at a discount or
premium to NAV and are not individually redeemed from the funds. Brokerage commissions will
reduce returns. Aerospace and defense companies can be significantly affected by government
aerospace and defense regulation and spending policies. The exploration of space by private
industry and the harvesting of space assets is a business based in future and is witnessing new
entrants into the market. Investments in the Fund will be riskier than traditional investments in
established industry sectors. The Fund is considered to be concentrated in securities of
companies that operate or utilize satellites which are subject to manufacturing delays, launch
delays or failures, and operational and environmental risks that could limit their ability to utilize
the satellites needed to deliver services to customers. Investing in foreign securities are volatile,
harder to price, and less liquid than U.S. securities. Securities of small- and mid-capitalization

https://procureetfs.com/etfs/ufo.html


companies may experience much more price volatility, greater spreads between their bid and ask
prices and significantly lower trading volumes than securities issued by large, more established
companies. The Fund is not actively managed so it would not take defensive positions in
declining markets unless such positions are reflected in the underlying index. Please refer to the
summary prospectus for a more detailed explanation of the Funds’ principal risks. It is not
possible to invest in an index.

Any investment decision should be based on the individual circumstances of the beneficial owner.
Registration with the Securities Exchange Commission (“SEC”) does not imply a certain level of skill,
training or endorsement by the SEC, Finra or other government regulatory authority.

UFO is distributed by Quasar Distributors LLC.


